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SUBSIDIARIES 


AUSTRALIA 

Addressograph-Multigraph of Australia Pty. Ltd. 

Melbourne 

AUSTRIA 

Addressograph-Multigraph Gesellschaft m.b.H. 

Vienna 

BRAZIL 

Addressograph-Multigraph do Brasil S.A. 

Rio de Janeiro 

CANADA 

Addressograph-Multigraph of Canada, Limited 

Toronto, Ontario 

DENMARK 

Addressograph-Multigraph A/S 

Copenhagen 

ENGLAND 

Addressograph-Multigraph Limited 

Hemel Hempstead 


Vari-Typer Limited 

London 

FRANCE 

Addressograph-Multigraph S.A. 

Paris 

GERMANY 

Addressograph-Multigraph G.m.b.H. 

Frankfurt/Main 

JAPAN 

Addressograph-Multigraph of Japan, Ltd. 

Tokyo 

MEXICO 

Addressograph-Multigraph de Mexico, S.A. de C.V. Mexico City 

SOUTH AFRICA 

Addressograph-Multigraph (Pty.) Ltd. of So. Africa 

Cape Town 

UNITED STATES 

The Buckeye Ribbon & Carbon Co. 

Cleveland, Ohio 


Vari-Typer Corporation 

Newark, N. J. 


PLANT LOCATIONS 

CLEVELAND, OHIO HEMEL HEMPSTEAD, ENGLAND 

NEWARK, NEW JERSEY PARIS, FRANCE 

TORONTO, ONTARIO FRANKFURT/MAIN, GERMANY 

RIO de JANEIRO, BRAZIL 


SUPPLY DIVISION LOCATIONS 

TETERBORO, NEW JERSEY CHICAGO, ILLINOIS 

OAKLAND, CALIFORNIA 


INTERNATIONAL BRANCHES 

The International Branches are located in Alaska, Argentina, Hawaii and Puerto Rico. 


NOTICE OF 

ANNUAL MEETING OF STOCKHOLDERS 

The Annual Meeting of the stockholders of the Corporation 
will be held at the office of the Corporation, 1200 Babbitt Road, 
Cleveland, Ohio, on Tuesday, November 10, 1959. 

Proxies for the meeting will be requested by the management 
at a later date, and it is expected that the notice, proxy statement 
and proxy for the meeting will be mailed to the stockholders on 
or about October 24, 1959. 
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MULTIGRAPH M ultilith Offset DU¬ 
PLICATOR Model 1278 —A machine 
especially designed for processing checks 
to the exacting tolerances of the new 
Magnetic Ink Character Recognition 
system for automating bank check 
handling. In a single machine run , it 
personalizes checks and deposit tickets , 
encodes characters in magnetic ink , and 
serially numbers at speeds up to 750 
individual checks per minute. 


ADDRESSOGRAPH CODE SCANNING 
PUNCH— At the rate of 180 cards per minute , 
this machine photo-electrically scans and auto¬ 
matically converts to punched holes the numeric 
information previously encoded on a tabulating 
card form by an Addressograph machine. 


































FINANCIAL HIGHLIGHTS 


Years Ended July 31: 




1959 


1958 

Sales and miscellaneous income 

$133,037,000 

$129,174,000 

Net income before taxes 

$ 

19,677,000 

$ 

19,367,000 

Taxes on income 

$ 

9,843,000 

$ 

10,229,000 

Net income 

$ 

9,834,000 

$ 

9,138,000 

Per share 


$3.22 


$3.14 

Number of shares 


3,052,271 


2,906,924 

Cash dividends 

$ 

4,492,000 

$ 

3,736,000 

Per share 


$1.50 


$1.28 

Number of shares 


3,052,271 


2,906,924 

Stock dividend 


3% 


3% 

Stock split 


3-for-l 



Subscription offer 


l-for-20 




Plant and Equipment: 



Expenditures 

$ 4,171,000 

$ 3,835,000 

Depreciation 

$ 2,763,000 

$ 2,570,000 


At End of Year: 



Working capital 

$ 49,400,000 

$ 36,686,000 

Net plant and equipment 

$ 22,596,000 

$ 21,611,000 

Total assets 

$ 96,159,000 

$ 81,447,000 

Long term indebtedness 

$ 1,388,000 

$ 1,645,000 

Stockholders' equity 

$ 71,032,000 

$ 57,132,000 

Per share 

$23.27 

$19.65 

Number of shares 

3,052,271 

2,906,924 

Number of employees: Domestic 

10,600 

10,300 

Worldwide 

13,800 

13,200 

Number of stockholders 

6,230 

4,310 









BOARD OF DIRECTORS 


•FRANK H. WOODS 

Chairman 


♦PHILIP M. AITKEN 

Partner, Woods, Aitken and Aitken 

♦WILLIAM I. AITKEN 
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JOHN B. RUSSELL 
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To the Stockholders: 


In the accompanying financial state¬ 
ments, for the first time since 1939, ac¬ 
counts of foreign subsidiaries have been 
consolidated with those of the parent 
corporation and its domestic subsidi¬ 
aries. A list of companies forming A-M's 
world-wide corporate structure appears 
on the inside front cover of this report. 

All figures for 1958 and prior years 
have been adjusted, for comparative 
purposes, to the same basis of consoli¬ 
dation followed in 1959. 


CONSOLIDATED SALES 

In 1959, Addressograph-Multigraph 
Corporation attained the highest level 
of world-wide activity in its 66-year 
history. 

Net sales billed totaled $132 million, 
compared with $128 million in 1958, 
the previous high year. 

These favorable results were achieved 
in spite of a strike at the Cleveland 
plant which lasted from June 12 to 
August 8, 1959. 


HIGHLIGHTS 



NET SALES 


DIVIDENDS 

EARNINGS 


BILLED 

NET INCOME 

PAID 

RETAINED 

1959 

$132,150,000 

$9,834,000 

$4,492,000* 

$5,342,000 

1958 

128,450,000 

9,138,000 

3,736,000* 

5,402,000 

1957 

115,631,000 

7,757,000 

3,626,000* 

4,131,000 

1956 

95,598,000 

7,375,000 

3,468,000* 

3,907,000 

1955 

81,114,000 

6,682,000 

3,161,000* 

3,521,000 

1954 

72,315,000 

5,278,000 

2,451,000* 

2,827,000 

1953 

68,407,000 

5,024,000 

2,380,000* 

2,644,000 

1952 

69,923,000 

5,107,000 

2,311,000* 

2,796,000 

1951 

62,869,000 

5,671,000 

2,826,000 

2,845,000 

1950 

48,873,000 

5,302,000 

2,638,000 

2,664,000 


*Plus 3% in stock. 













CONSOLIDATED EARNINGS 

World-wide net income of $9,834,000 
after taxes was the highest to date, ex¬ 
ceeding the previous high of $9,138,000 
in 1958 by 7.6 per cent. 

The loss of net income resulting from 
the Cleveland strike was offset in part by 
improvement in subsidiary and branch 
operations, by more effective expense 
controls instituted during the year, and 
by manufacturing efficiencies now ac¬ 
cruing from a 3-year capital expenditure 
program which added approximately 
$15 million to plant and equipment. 

The 10-year world-wide highlight 
summary at the bottom of page 5 of 
this report is fully comparative inas¬ 
much as no contracts for military prod¬ 
ucts were undertaken during the 1950- 
59 period. 

DIVIDENDS PAID 

Cash dividends totaled $4,492,000, 
representing 46 per cent of 1959 net in¬ 
come. This compares with a total of 
$3,736,000 in 1958. 


In the final quarter of calendar 1958 
the cash dividend rate was increased 
12 V 2 per cent to ZlVit per share on the 
split shares. Quarterly distributions at 
that rate in January, April, July and 
October, 1959, amounted to a total of 
$1.50 for the calendar year, the 24th 
consecutive year in which cash divi¬ 
dends have been paid. 

For the ninth consecutive year the 
board of directors declared a 3 per cent 
stock dividend. On November 5, 1959, 
a total of 91,569 dividend shares will be 
distributed to stockholders of record 
October 5, 1959. Generally accepted 
accounting principles require capitaliza¬ 
tion of stock dividend shares at fair 
market value. The board of directors 
fixed $105 per share, or $9,614,745 for 
91,569 shares, as the proper amount of 
earnings to be transferred to capital. 
This transfer to capital, plus cash divi¬ 
dends paid during fiscal 1959, aggre¬ 
gates $14,106,951, or $4,272,632 in 
excess of 1959 net income. 


DIVIDENDS AND 

STOCK SPLIT 





PER 

SHARE, FISCAL 

YEAR PERIODS 

TO JULY 

31 



NUMBER 

NET 

EARNINGS 

DIVIDENDS PAID 

STOCK 


OF SHARES 

INCOME 

RETAINED 

IN CASH 

IN STOCK 

SPLIT 

1959 

3,052,271 

$3.22 

$1.72 

$1.50 

3% 

3-for-l 

1958 

2,906,924 

3.14 

1.86 

1.28 

3% 


1957 

2,906,924 

2.67 

1.42 

1.25 

3% 


1956 

2,864,578 

2.57 

1.36 

1.21 

3% 


1955 

2,864,578 

2.33 

1.23 

1.10 

3% 


1954 

2,864,578 

1.84 

.99 

.85 

3% 


1953 

2,864,578 

1.75 

.92 

.83 

3% 


1952 

2,864,578 

1.78 

.98 

.80 

3% 


1951 

2,864,578 

1.98 

.99 

.99 



1950 

2,864,578 

1.85 

.93 

.92 


















The board of directors has given 
thoughtful consideration to the require¬ 
ment that an amount substantially in 
excess of annual earnings is to be trans¬ 
ferred from earned surplus to capital, 
to account for this year's 3% stock divi¬ 
dend. It is their opinion that in future 
years this requirement may make it 
prudent to reduce the percentage of 
payment or to consider declaration of 
stock dividends at irregular intervals. 

PER SHARE EARNINGS 

Net income for 1959 was equivalent 
to $3.22 per share on 3,052,271 shares 
outstanding at the close of the year. 
This compares with $3.14 per share in 
1958, based on 2,906,924 shares. The 
increase of 145,347 shares in the num¬ 
ber outstanding results from the sale in 
October 1958 of 141,113 additional 
shares and a stock dividend of 4,234 
shares thereon, paid in November 1958. 


ADDRESSOGRAPH IMPRINTER —Model 
12-8 5 is typical of new machines designed 
to meet the increasing demand for mechanized 
writing of the first records of a business 
activity. At point of action—wherever it 
may be—these imprinters simultaneously re¬ 
cord; on a business form: 1) all of the fixed 
repetitive information embossed on plastic 
cards; 2) variable figures such as dollar 
amounts and quantities; and 3) both fixed 
and variable numeric data in code symbols for 
subsequent automatic processing in the new 
Addressograph Scanning Punch. 




MULTIGRAPH Multilith Offset DUPLICATOR— 
deluxe Model 750—a general-purpose machine in the 
intermediate price range. Recently released features 
increase its scope of profitable application to the office 
duplicating requirements of business. 


Per share figures in the 10-year table 
on page 6, for years prior to 1957, are 
based on 2,864,578 shares, which num¬ 
ber excludes shares issued during 1956 
to acquire Vari-Typer Corporation, ad¬ 
justed to reflect subsequent stock divi¬ 
dends thereon as well as the 1958 three- 
for-one stock split. 

CAPITAL STRUCTURE 

In September 1958, the par value of 
the common stock was reduced from 
$10 to $5 per share and split at the 
rate of three-for-one, and in October 
1958, a rights offering was made of one 
additional share for each 20 shares 
held. Details of the stock split and stock 
offer were reported in the 1958 annual 
report. The offer of additional shares, 
underwritten by a group of investment 
firms, was 99.55% subscribed through 
the exercise of rights. 
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The corporation's equity capital con¬ 
sists of common stock only. At year 
end, 3,071,471 issued shares included 
19,200 treasury shares. These treasury 
shares, unchanged in number since 
1937 except for the 1958 stock split, are 
not votable and do not participate in 
cash and stock dividends. The corpora¬ 
tion has no stock option or stock pur¬ 
chase plans for officers or employees. 


Capital surplus of $26,071,198 arises 
from the issuance of shares for values 
in excess of par as follows, less an 
amount ($4,703,760) transferred from 
capital surplus to par value at the time 
of the three-for-one split, increasing from 
$9,407,520 to $14,111,280, the capital 
represented by 2,822,256 shares issued 
and outstanding after the split. 


CURRENT 

POSITION 

1 



CURRENT 

CURRENT 

WORKING 


ASSETS 

LIABILITIES 

CAPITAL 

1959 

$73,139,000 

$23,739,000 

$49,400,000 

1958 

59,356,000 

22,670,000 

36,686,000 

1957 

52,371,000 

20,742,000 

31,629,000 

1956 

48,046,000 

19,322,000 

28,724,000 

1955 

44,240,000 

15,312,000 

28,928,000 

1954 

39,377,000 

13,036,000 

26,341,000 

1953 

38,903,000 

13,925,000 

24,978,000 

1952 

39,729,000 

16,370,000 

23,359,000 

1951 

38,540,000 

16,232,000 

22,308,000 

1950 

28,704,000 

8,737,000 

19,967,000 


V A R I - TYPER "HEADLINER” MA¬ 
CHINE —By means of quickly changeable 
photographic typemasters, this simple desk¬ 
top machine makes it possible to compose 
practically any style or size of type. 



Values in 

Fiscal Years Shares Excess of 

1952-1959 Issued Par 


Stock dividends 262,923 $20,447,999 

For Vari-Typer 12,918 2,475,376 

Stock offer 141,113 7,851,583 


416,954 $30,774,958 


Stock split: 

Shares issued 1,881,504 

To par value $ 4,703,760 

2,298,458 $26,071,198 


The total of 3,052,271 shares outstand¬ 
ing at July 31, 1959 includes, in addi¬ 
tion to the shares tabulated above, a 
total of 753,813 issued and outstanding 
prior to the 1952-59 period. 






















At July 31, 1959, long term debt was 
2 per cent of total capital and amounted 
to $1,388,000 after deducting $257,000 
included in current liabilities. The prin¬ 
cipal item consists of $1,375,000 in 20- 
year, 2%% sinking fund debentures, 
sold privately to Massachusetts Mutual 
Life Insurance Co. in 1946, and due 
$125,000 semi-annually to January 1, 
1966. 


A-M TRANSFER PRINTER 
MODEL 83 5 — Simultaneously, 
in a single run, imprints data on 
both sides of a business form. On 
a post card type of utility bill, 
for example, name and address 
are printed on the front and bill¬ 
ing information is imprinted on 
the back. This is accomplished 
by means of continuous transfer 
masters prepared on tabulating 
machines or high speed data 
printers. 


FINANCIAL POSITION 

After payment of cash dividends, 
$5,342,000 of 1959 net income re¬ 
mained for use in the business. The sale 
of stock during the year provided $8,- 
557,000 of additional funds, net after 
expenses. Working capital rose to a new 
high of $49,400,000, an increase of 
$12,714,000 over 1958. 


APPLICATION OF FUNDS STATEMENT 



FISCAL YEARS ENDED 

10 YEARS ENDED 


JULY 31 

JULY 31, 1959 

FUNDS PROVIDED: 

1959 

1958 


Net income 

$ 9,834,000 

$ 9,138,000 

$ 67,168,000 

Depreciation and amortization 

2,763,000 

2,570,000 

16,916,000 

In exchange for common stock 

8,557,000 


11,161,000 

Net decrease in other assets 

57,000 

969,000 

210,000 

Bank loans 


5,000,000 

5,000,000 

Total funds provided 

$21,211,000 

$17,677,000 

$100,455,000 

FUNDS APPLIED: 

Cash dividends paid 

$ 4,492,000 

$ 3,736,000 

$ 31,089,000 

Net additions to properties 

3,748,000 

3,574,000 

31,587,000 

Redemption of long term debt 
Miscellaneous 

257,000 

310,000 

2,487,000 

14,000 

Repayment of bank loans 


5,000,000 

5,000,000 

Total funds applied 

$ 8,497,000 

$12,620,000 

$ 70,177,000 

EXCESS: 

Net increase in working capital 

$12,714,000 

$ 5,057,000 

$ 30,278,000 































At year end, 40 per cent of working 
capital was in cash and U. S. govern¬ 
ment securities. This position of liquidity, 
augmented by cash flow from future 
retained earnings and depreciation al¬ 
lowances, should place the corporation 
in good position to finance the tooling 
of new products as well as programed 
world-wide expansion of plants and dis¬ 
tribution facilities. 

Accounts receivable of $24,180,000 
were practically unchanged from 
$24,489,000 a year ago. 

Inventories of $28,284,000 amounted 
to 21.4 per cent of sales compared 
with 20.8 a year ago. The increase of 
$1,513,000 is due largely to new ma¬ 
chine models released for production 
and sale. 

Inasmuch as the assets and liabilities 
of foreign subsidiaries have been taken 
into the consolidated accounts, the prior 
year balance sheet item of investments 
in and advances to foreign subsidiaries 


has been eliminated. Our investment in 
foreign subsidiaries increased $549,000 
during fiscal 1959, to a total of 
$2,149,000, principally due to the estab¬ 
lishment of additional companies in Den¬ 
mark and Mexico, and an increase of 
$100,000 in Brazilian company capital 
by conversion of long term debt due 
the parent company in that amount. 
During the current year, investments in 
and advances to foreign subsidiaries is 
expected to rise to a level of about 
$3,500,000. The anticipated increase 
consists largely of additional capital in¬ 
vestments, mentioned also in this report 
under "Subsidiary Operations". 

PROPERTIES 

Plant and equipment, including rental 
machines, are shown on the balance 
sheet at an original cost of $43,11 3,000, 
less reserve for depreciation of $20,517,- 
000. This leaves a net investment of 
$22,596,000 compared with $21,611, 
000 in 1958. 


STOCKHOLDERS' EQUITY 





STOCKHOLDERS' 

EQUITY 

NUMBER 


ASSETS 

LIABILITIES 

EQUITY 

PER SHARE 

OF SHARES 

1959 

$96,159,000 

$25,127,000 

$71,032,000 

$23.27 

3,052,271 

1958 

81,447,000 

24,315,000 

57,132,000 

19.65 

2,906,924 

1957 

74,458,000 

22,728,000 

51,730,000 

17.80 

2,906,924 

1956 

66,469,000 

21,475,000 

44,994,000 

15.71 

2,864,578 

1955 

58,684,000 

17,697,000 

40,987,000 

14.31 

2,864,578 

1954 

52,955,000 

15,552,000 

37,403,000 

13.06 

2,864,578 

1953 

51,001,000 

16,425,000 

34,576,000 

12.07 

2,864,578 

1952 

50,802,000 

18,870,000 

31,932,000 

11.15 

2,864,578 

1951 

47,869,000 

18,733,000 

29,136,000 

10.17 

2,864,578 

1950 

37,528,000 

11,237,000 

26,291,000 

9.18 

2,864,578 
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Expenditures for plant and equipment 
were $4,171,000 during 1959. Our de¬ 
preciation provision accounted for 
$2,763,000 of these expenditures and 
the balance was provided from working 
capital. 

Most of the outlays in the past year 
were for machine tools, manufacturing 
equipment, and rental equipment. 
Building alterations, principally to prem¬ 
ises at Cleveland, Ohio, totaled $827,- 
000. The outlay for new construction 
amounted to $248,000 and covered 
final payments on the 20 per cent addi¬ 
tion to the British subsidiary plant re¬ 
ported a year ago, as well as initial 
payments for engineering fees and pre¬ 
paratory work in connection with a new 
plant being built in central Ohio by a 
wholly-owned subsidiary, The Buckeye 
Ribbon & Carbon Co. 

Capital expenditures are expected to 
rise during the current fiscal year prin¬ 
cipally as a result of expenditures for 

MULTIGRAPH Multilith Offset DUPLICATOR 
Model 12SOW —Without increasing machine size this 
new development increases productivity and cuts costs 
by providing for an image area of up to 10*/$" x 1 6 l /z" 
on an 11"x17" sheet. 




VARI-TYPER LINE COMPOSER MODEL 
100 —This machine is specially designed for 
the keyboard composition of printers * style 
type on cards. Cards so processed are used in 
conjunction with the new Vari-Typcr Foto- 
List system. 

plant expansion and additional invest¬ 
ment in foreign subsidiaries. 

In fiscal 1954 the corporation adopted 
the sum-of-the-years-digits method of 
depreciating facilities acquired after 
1953. Depreciation on this basis during 
the year ended July 31, 1959 was 
approximately $550,000 in excess of 
straight-line depreciation. 

The application of funds statement on 
page 9 indicates that net additions to 
properties of $31,587,000 for the 1950- 
59 10-year period almost doubles the 
provision of $16,916,000 for depre¬ 
ciation. 

NET WORTH 

Book value of the stockholders 7 equity 
increased during 1959 by $13,899,000 
to a total of $71,032,000, or $23.27 per 
share based on 3,052,271 shares issued 
and outstanding at July 31, 1959, the 
fiscal year-end. 
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GEORGE 9 MASTERS 

AUTOMATIC GRAPHOTYPE MODEL 6760—By 
means of a perforated tape , simultaneously embosses 
on plastic cards a line of large numerals with their 
respective bar code designations and a line of such 
information as a name or description . 


The increase resulted from $5,342,000 
of earnings retained in the business after 
payment of cash dividends, and net 
proceeds of $8,557,000 from the sale 
of stock. 

Currently there are 6,230 stockhold¬ 
ers of record. This number compares 
with 4,310 a year ago, and is almost 
double the 3,258 stockholders of record 
reported at the close of fiscal 1955. 
About 83 per cent of stockholders of rec¬ 
ord are individuals. 

These figures do not include stock¬ 
holders whose shares are held in the 
names of trust companies and brokers. 
The size of this group of stockholders 
can be gauged by requests for proxy 
material for secondary distribution prior 
to annual meetings of stockholders. 
When these requests are taken into con¬ 


sideration, a total of about 8,200 stock¬ 
holders is indicated, not counting those 
who benefit directly and indirectly from 
stock held by pension trusts, and by 
insurance and investment companies. 

SUBSIDIARY OPERATIONS 

In order to preserve for comparative 
purposes the former basis of consoli¬ 
dation, which included the accounts of 
the parent corporation and its U.S. and 
Canadian subsidiaries only, the net as¬ 
sets and earnings of that group of com¬ 
panies has been set forth in highlight 
form on page 15. This geographic 
breakdown of world-wide highlights 
represents a continuing feature. 

Working capital of Vari-Typer Corpo¬ 
ration, Newark, New Jersey, repre¬ 
sented 85 per cent of net worth at year 
end. Capital expenditures, which in 
1959 exceeded nominally the amount 
provided for depreciation, are expected 
to rise in 1960 due to production tool¬ 
ing for new and improved products. 
Programed improvement of plant facili¬ 
ties involves no new construction. 

The Buckeye Ribbon & Carbon Co., 
Cleveland, Ohio, has undertaken con¬ 
struction of a new 150,000 sq. ft., one- 
story chemical processing plant at 
Holmesville, Ohio, on 59 acres of land 
acquired a year ago. Construction funds 
of $2,000,000, to be provided by the 
parent corporation, have been allocated 
to this project. A negotiated contract 
was awarded in July 1959 and occu¬ 
pancy is projected for early 1960. Cer¬ 
tain chemical manufacturing operations, 
now performed in the parent corpora¬ 
tion plant at Cleveland, essentially a 
metal fabricating plant, will be trans¬ 
ferred to the new Buckeye plant at 
Holmesville. 
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Leased quarters of the Ottawa Branch 
of Addressograph-Multigraph of Canada 
Limited, were demolished by a gas ex¬ 
plosion in October, 1958. The value of 
company assets destroyed has been re¬ 
covered from the insurance carrier. Gas 
had not been used by the Ottawa 
Branch during any period of its tenancy, 
nor had gas been used in the building 
for many years prior to our tenancy. 
However, our Canadian subsidiary com¬ 
pany has been named a co-defendant 
with several or all of the following, to- 
wit: The Ottawa Gas Company, The 
Consumers Gas Company, The Corpora¬ 
tion of the City of Ottawa and Lumor 
Interests Limited, in a number of ac¬ 
tions instituted by tenants and owners 
of property in the area of the blast 
in which damages in the aggregate 
amount of $2,325,987.70 are sought 
due to the claimed existence of an un¬ 
capped gas lead-in pipe on the prem¬ 
ises, unknown to us or our Canadian 
subsidiary, through which gas is claimed 
to have escaped causing the explosion. 
The condition of the threads on the un¬ 
capped pipe indicates that no cap had 
been attached for a long period of time. 
In addition, writs have been issued by 
five other claimants claiming damages, 
but no statement as to the amount of the 
damages claimed has yet been made. 
The applicable liability insurance car¬ 
ried by the Canadian subsidiary is 
$100,000. Arrangements have been 
made for Canadian attorneys to under¬ 
take the defense of the pending litiga¬ 
tion and claims as respects Addresso¬ 
graph-Multigraph of Canada Limited. 

A 20 per cent addition to the plant 
of Addressograph-Multigraph Ltd., at 
Hemel Hempstead, England, a suburb 
of London, completed during the year 


and paid for from retained earnings, 
was occasioned by a substantial rise in 
the level of annual sales, and will ac¬ 
commodate anticipated future growth 
in markets served by the British com¬ 
pany. 

In July 1959, the French Exchange 
Control Office authorized the French 
company to issue shares of its capital 
stock to the parent corporation in ex¬ 
change for the prewar dollar debt writ¬ 
ten off the parent company's books as 
a war loss in 1942. This debt was still 
carried at its French franc equivalent on 
the books of the French company and 
had risen from Fes. 13 million to Fes. 

147 million as a result of successive 
devaluations of the French franc in re¬ 
lation to the U. S. dollar. In August 
1959 the U. S. Treasury Department 
ruled this exchange of debt for stock to 
be a non-taxable transaction to the par¬ 
ent company. 

MULTIGRAPH ACCRA - FEED COLLATOR — 
This new machine - - the Model 660 - - takes sheets 
up to 14"x20". Materially cuts paper handling costs 
and automates one of the most tedious, time-consum¬ 
ing paperwork operations in business . 











The German company, Addresso- 
graph-Multigraph G. m. b. H., Frank¬ 
furt, has outgrown plant facilities pur¬ 
chased in 1953. At the close of fiscal 
1959, steps were being taken to acquire 
a IOV 2 acre industrial tract in a new 
development center located in Sprend- 
lingen, eight miles from Frankfurt. Con¬ 
struction of a new 55,000 sq. ft. plant 
and office is planned for fiscal 1960 
involving an estimated outlay of 
$440,000. This development has been 
planned to serve the European Common 
Market as well as growing requirements 
within Germany itself. 


A new subsidiary, Addressograph- 
Multigraph (Pty.) Ltd. of South Africa 
was established at Cape Town on Sep¬ 
tember 1, 1959. The new South African 
company will serve the Union of South 
Africa and the Federation of Rhodesia, 
and is expected to add substantially to 
the level of other foreign subsidiary 
operations. A Danish subsidiary, Ad- 
dressograph - Multigraph A/S (Copen¬ 
hagen), established on January 1, 1959, 
raised to four the number of coun¬ 
tries on the European Continent where 
distribution will be through subsidiary 
operations. 


NEW PLANT—THE BUCKEYE RIBBON & CARBON CO.—Holmesville , Ohio- 
Shown below is architect’s sketch of new 150,000 sq. ft. chemical processing plant 
currently under construction. This new facility is expected to be in operation during the 
1960 fiscal year. Certain chemical manufacturing operations now located in the main 
plant in Cleveland will be transferred to Holmesville. 
















WORLDWIDE OPERATIONS 

. . . geographic grouping 

The consolidated net sales and earnings for the current fiscal year and the consolidated 
net assets as of July 31, 1959 are grouped separately for the United States and Canadian 
companies and the Other Foreign companies as follows: 


RESULTS OF OPERATIONS 







UNITED STATES 

AND CANADA 

OTHER 

FOREIGN 

WORLDWIDE 

TOTAL 

Net sales 

Other income 


$117,527 

840 

$14,623 

47 

$132,150 

887 

Costs and expenses 


$118,367 

100,719 

$14,670 

12,641 

$133,037 

113,360 

Income before taxes 
Income taxes 


$ 17,648 
8,769 

$ 2,029 
1,074 

$ 19,677 

9,843 

NET INCOME 


$ 8,879 

$ 955 

$ 9,834 

PER SHARE (3,052,271 

shares) 

$ 2.91 

$ .31 

$ 3.22 


FINANCIAL POSITION 

(in thousands) 






UNITED STATES 

AND CANADA 

OTHER 

FOREIGN 

WORLDWIDE 

TOTAL 

Current assets 

Current liabilities 


$ 66,392 
20,778 

$ 6,747 
2,961 

$ 73,139 

23,739 

Working capital 


$ 45,614 

$ 3,786 

$ 49,400 

Properties and other assets 

22,390 

630 

23,020 



$ 68,004 

$ 4,416 

$ 72,420 

Less: Long term debt 
Other liabilities 


$ 1,385 

$ 3 

$ 1,388 



$ 1,385 

$ 3 

$ 1,388 

NET ASSETS 


$ 66,619 

$ 4,413 

$ 71,032 

PER SHARE (3,052,271 

shares) 

$ 21.83 

$ 1.44 

$ 23.27 























































ADDRESSOGRAPH CLASS 9300 TABULATING CARD PUNCH — Reproduces 
punched data from an Addressograph plate record into tabulating card forms, simulta¬ 
neously imprinting multiple lines of alpha numeric information at speeds up to 900 lines 
per minute . 


RESEARCH AND ENGINEERING 

Expenditures for Research and Engi¬ 
neering increased 5.7 per cent to a total 
of $2,875,000 in 1959. Particular em¬ 
phasis has been placed on new prod¬ 
ucts which will serve broad markets, 
including automated input into various 
accounting and computing machine 
systems. 

A completely new A-M system of 
code scanning has been developed 
which eliminates manual keypunching 
and verifying of accounting data writ¬ 
ten originally on Addressograph equip¬ 
ment. 

A number of integrated develop¬ 
ments provide all elements necessary 
for a complete system from original 
"human sensible" writings through auto¬ 
matic conversion to "machine sensible" 
language. 

These developments include: 

. . . Self-writing Addressograph metal 
plates or plastic cards. 


. . . Graphotype machines for em¬ 
bossing a 5-level binary bar code 
simultaneously with numeric data 
relating to such items as employee 
number, account number and 
part number. 

... A new line of Addressograph im¬ 
printers which will print data 
from plastic credit cards and, at 
the same time, enter variable in¬ 
formation as to quantity or 
amounts, including the printing 
of associated bar codes. 

... A Model 9300 optical scanning 
punch to convert imprinted bar 
codes to punched hole codes in 
tabulating cards accurately and 
economically, at a speed of three 
cards per second. 

The main advantages afforded by 
this new A-M bar code scanning system 
are low cost and accuracy. The code 
scanning punch has an in-built parity 
checking system and is self-auditing as 
to accuracy of reading and punching. 
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Prime markets include the mechan¬ 
izing of retail transactions, factory 
forms writing and the processing of all 
types of business documents used for 
recording accounting facts relating to 
men, money and materials. 

A desk model laminating press and 
die cutter now provide a simple method 
of producing employee identification 
cards, including photograph, finger¬ 
prints and other data. When embossed 
with the new A-M bar code, such self¬ 
writing cards can be used for payroll, 
tool crib, factory order inventory and 
other record writing purposes. 

Further extending the use of A-M 
plastic cards is a complete line of plas¬ 
tic card files. These permit the efficient 
storage and handling of records on the 
job where the job is being done—in 
clerical centers in a plant—on trucks of 
service companies — for utility service 
scheduling, and other similar uses. 

In the field of magnetic character 
recognition bank check automation, nu¬ 
merous A-M developments have been 
released for production and sale. The 
Model 1278 magnetic character check 
encoding and personalizing Multigraph 
Duplicator, specially designed with 
automated controls and a second heavy 
duty production head for consecutive 
numbering, has been equipped with a 
new Simflomatic ink and moisture 
system. 

Special purpose Multilith masters 
associated with a new magnetic ink 
combine to provide a means of dupli¬ 
cating bank symbol and transit numbers 
and individual account personalizing, 
including account numbers in the ap¬ 
proved E-13-B magnetic character type 
font. 


An ever-increasing volume of orders 
is being placed for the new Model 1250 
Automatic Sequence Control machine 
which handles a complete duplicating 
cycle with the push of a button. Using 
two such machines, one operator can 
produce copy from hundreds of masters 
per hour. Other new Multigraph ma¬ 
chines released for sale include the 
Model 660 Collator for handling colla¬ 
tion of sheets up to 14" by 20" in size. 

In the Multilith supply line, a series 
of new releases have kept pace with 
machine developments. Multilith ink car¬ 
tridges, spiral molleton covers, a new 
line of facsimile masters which can be 
imaged through wire transmission. 
Xerox Copyflo masters, Ektalith Process 
masters and a new Lacquer Process Alu¬ 
minum Presensitized master all have 
been released for sale in the past year. 

In the Electronics product line several 
additional Magnetic Tape Data Process¬ 
ing Machines have been developed 
which together comprise a complete 
electronic file maintenance and record 
keeping system. 

The central unit in the system is a 
completely transistorized File Processor 
which has the ability to sort, update, 
add and delete individual records in a 
magnetic tape master file. In addition, 
the File Processor is capable of per¬ 
forming data selection and editing func¬ 
tions as well as statistical accumulations. 

Supporting the Electronic File Process¬ 
or, in the system, are various auxiliary 
input and output devices consisting of 
machines for converting data on 
punched paper tape and punched cards 
to magnetic tape, and High Speed Mag¬ 
netic Tape Operated Printers capable of 
producing not only address labels but a 









VARI-TYPER FOTO-LIST SYSTEM (Camera Unit )—Automatically compiles ami 
composes directories , catalogs , parts lists , and similar publications from a master file in 
which each item is maintained on a unit card. 


wide variety of other business forms 
such as checks, bills, notices and statis¬ 
tical reports. 

A-M Electronic Data Processing sys¬ 
tems are built to individual customer 
requirements utilizing a number of 
standard electronic building block com¬ 
ponents in a variety of arrangements. 
They are designed to provide maximum 
speed, simplicity and economy in the 
automation of large volume name and 
data processing. 

By applying the latest electronic tech¬ 
niques to the compilation, maintenance 
and writing of various kinds of name 
and data lists, the corporation has ma¬ 
terially strengthened its competitive 
position in the major markets it has long 
served with mechanical equipment. 

Another new product is the Model 835 
Transfer Printer which provides for si¬ 
multaneous printing on both sides of 
post card bill forms or other business 
records. Input to the machine is two 
continuous form transfer masters pro¬ 
duced at a single operation on tabulat¬ 
ing machines or computer output print¬ 
ers. One of the forms contains address 


information and the other accounting 
data. In a single run through the Model 
835, data is transfer printed to both 
sides of the output forms. Used in con¬ 
junction with various types of electronic 
printing devices, this development 
broadens A-M applications in the punch 
card and computing fields. 

New auxiliary printing and electronic 
control devices further extend the flexi¬ 
bility and multiple purpose use of the 
A-M line of transfer printers. 

A number of installations have been 
made of the new Vari-Typer Foto-List 
system, by which source copy on sort- 
able cards is automatically recorded on 
film negatives, thus automating a pre¬ 
viously costly and time-consuming com¬ 
posing operation. When used with 
Vari-Typer Line Composing machines, 
which type information on original card 
records in condensed form, the new 
Vari-Typer Foto-List system effects sub¬ 
stantial savings in the production of 
catalogs, manuscripts, and other similar 
publications. 

New features incorporated in the 
Vari-Typer Headliner model have 



















broadened its markets and stimulated 
sales of this popular photographic com¬ 
posing unit. 

Cost reduction, both from the stand¬ 
point of manufacturing savings and 
basic design, continues to receive con¬ 
centrated attention. Savings thus gen¬ 
erated aid in broadening the markets 
which can be served efficiently with 
A-M Production Machines for Business 
Records. 

PENSION PROGRAM 

Collective bargaining with unions rep¬ 
resenting Cleveland factory and office 
employees covered a period of approxi¬ 
mately six months, from January to 
June 1959. The issues included wages 
and pensions. 

We were unable to arrive at new 
contracts without the previously men¬ 


tioned work stoppage. However, in Au¬ 
gust 1959, a mutually satisfactory basis 
of settlement was negotiated. Under the 
terms of the new contracts, wages will 
become rebargainable in mid-1960. Pen¬ 
sion benefits for both hourly-paid and 
salaried employees were revised up¬ 
ward. The new provisions covering pen¬ 
sion benefits for union employees will 
run through March 1, 1962. Group life 
insurance benefits, renegotiated in 1956, 
remained unchanged and will also run 
through March 1, 1962 before becom¬ 
ing rebargainable. 

It was agreed that the basic pension 
plan, which covers all employees in 
the United States whether or not repre¬ 
sented by unions, be amended so that 
employees retiring at age 65 or over 
with benefits commencing on or after 
March 1, 1959, will receive pensions at 


MULTIGRAPH Multilith Offset DUPLICATOR Model 12 50 Automatic Sequence 
Control —The phenomenal increase in the use of Multilith Offset equipment on such 
"systems” applications as purchase order writing , order-invoice writing , production record 
writing , etc ., has created a demand for automation in the production of copies. These 
machines produce complete sets of records at the touch of a button. Actual tests hat e 
shown that one operator can easily serve two machines. 
















a monthly rate increased from $2.25 
for each year of credited service to $2.40 
for service accrued prior to that date, 
and to $2.50 for each year of service 
accrued on and after that date. Pen¬ 
sions payable prior to age 65 are also 
to be increased. The maximum service 
credit of 30 years is to be increased to 
35 years. 

For employees who retired at age 65 
or over with benefits which began prior 
to March 1, 1959, the monthly pension 
benefit per year of service is to be in¬ 
creased from $2.25 to $2.40 as to bene¬ 
fits payable on and after March 1, 1959. 

Management has proposed that the 
supplemental pension plan for certain 
salaried employees whose annual re¬ 
muneration exceeds $6,240, be changed 
to a non-contributory type of plan, and 


the service maximum of 30 years raised 
to 35 years. A death benefit for a sur¬ 
viving spouse is proposed for partici¬ 
pants who die prior to retirement but 
after age 60 and 15 years of service. 

The proposed changes in the basic 
and the supplemental pension plans are 
subject to approval by vote of the stock¬ 
holders at the annual meeting to be 
held on November 10, 1959. 

During fiscal 1959, an aggregate of 
$1,405,000 was paid by the corporation 
into two separate pension trusts, one 
for each plan. The funds in these trusts 
are held by a bank, as trustee, for pay¬ 
ment of pension benefits and are not the 
property of the corporation. If the pro¬ 
posed amended pension program had 
been in effect, payments by the corpo¬ 
ration would have totaled $1,854,000. 



ADDRESSOGRAPH CLASS 2000 WITH ELECTRIC SELECTOR —An electrical 
plug-board control of 1)5 classifications represented by punched holes in an Addressograph 
plate is combined with 55 mechanically controlled selector positions represented by 
removable tabs in the Addressograph plate. This combination opens the way to many 
cost cutting applications involving complex pre-qualification of data concerning people , 
places, things . 















ELECTRONIC DATA PROCESSING SYSTEM —Designed for full, high-speed auto¬ 
mation of all large name and data file maintenance, record keeping and printing require¬ 
ments. This equipment is fully transistorized and embodies the most modern electronic 
circuitry. Various components of the system are custom-built to individual customer’s 
data processing requirements. 


GROWTH 

In the "Fortune Directory" of the 500 
largest U.S. industrial corporations, 
issued in August 1959, Addressograph- 
Multigraph Corporation ranks 302nd in 
sales, compared with 399th in 1956. 
Measured in terms of net income as a 
per cent of invested capital, A-M ranks 
47th among the 500 companies. 

From 1933 forward, the dollar sales 
of company products have doubled at 
intervals of approximately six years. To 
maintain this growth, as well as com¬ 
petitive position, requires close attention 
to all phases of research and product 
development as well as manufacturing, 
marketing and distribution facilities and 
activities. 

Expenditures for product develop¬ 
ment have doubled in the past three 
years. During fiscal 1960, expenditures 
for plant and equipment, tooling of new 
products and for investments in and 
advances to subsidiaries are budgeted 
at approximately $7,000,000. By July 
31, 1960, the total investment in these 


asset categories will have more than 
doubled within a five-year period. 

The company maintains branch sales 
offices in 174 key-city areas in the 
United States and Canada. Supply Divi¬ 
sion facilities are located at Teterboro, 
New Jersey, Chicago, Illinois, and Oak¬ 
land, California. The International Divi¬ 
sion carries on world-wide distribution 
through sales and service outlets em¬ 
bracing 126 major free-world market 
areas. In market areas outside the 
United States there are 11 subsidiary 
companies, 4 international branches and 
76 dealers. 

During fiscal 1959, the company 
executed a long term lease for occu¬ 
pancy of a new 75,000 sq. ft. building 
in Palisades Park, New Jersey, to be 
constructed by the land owner, for the 
A-M Rebuild Division. 

The photograph on page 22 of new 
Branch Office quarters in Salt Lake City 
is typical of projects completed or under 
way in 1959 for construction of 25 new 
sales offices to be occupied under lease. 
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A-M BRANCH OFFICE — SALT LAKE CITY, 
UTAH —One of 25 new Branch facilities recently 
completed or in process. These new offices provide 
modern quarters for the Addressograph f Multigraph 
and Vari-Typer Field Distribution Organizations. 


World - wide employment has now 
grown to 13,800. Sales and service 
training programs were intensified in 
all divisions. Customer sales and serv¬ 
ice coverage was strengthened and ex¬ 
tended to keep pace with growing world 
markets for Addressograph, Multigraph, 
Vari-Typer and Buckeye products. Our 
ability to provide a complete line of 
products for every purpose of big busi¬ 
ness and small business through a 
world-wide sales and service organiza¬ 
tion is an important factor in maintain¬ 
ing A-M leadership in the industry over 
the years. 

During the year the manufacturing 
division spent a substantial sum for new 
cost-saving machinery, tools and equip¬ 
ment at the Cleveland plant to assist the 
company to hold its price line in the face 
of mounting costs and the prospects of 
intensified competition. Emphasis has 
been placed on a study of factory 


methods and processing in order to use 
most effectively the facilities and skills 
available. In fiscal 1960, the Cleveland 
plant will move all chemical manu¬ 
facturing operations to the new Buckeye 
plant at Holmesville, Ohio. The vacated 
space will permit expansion of metal 
working operations at the Cleveland 
plant which will add to its capacity to 
fabricate, assemble and ship machines 
and machine attachments as well as to 
increase its annual output of supplies. 
Plans have been formulated for further 
reduction of manufacturing costs 
through automation of certain manufac¬ 
turing operations which will entail fur¬ 
ther expansion of the Cleveland plant 
sometime within the next three years. 

DIRECTORS AND OFFICERS 

On January 29, 1959, the board of 
directors strengthened the corporation's 
management structure by broadening 
the responsibilities of its then elected 
vice presidents and by the election of 
three new vice presidents. As a result 
of this move the vice presidents are 
Barton J. Stone, Executive Vice President- 
Berg L. Meyers, Vice President, Domestic 
Marketing; William H. Wilson, Vice 
President, Domestic Distribution; Donald 
C. Adams, Vice President and Treasurer; 
Howard J. Warwick, Vice President, 
Manufacturing; and Clarence S. Mar- 
gach. Vice President, Research and 
Engineering. Five of the six vice presi¬ 
dents are under the age of 56, and three 
are in their 40's; however, the average 
period of service of these men with 
Addressograph-Multigraph Corporation 
is 32 years. 

At the annual meeting a year ago, 
thirteen directors were elected. Two of 
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the directors now serving have expressed 
a desire to retire, and have withdrawn 
as nominees for re-election. These are 
Henry C. Osborn and Ernest J. Ferris. 
Mr. Osborn, founder of The American 
Multigraph Company, served as its Presi¬ 
dent from 1902 until 1930, year of the 
merger with Addressograph to form the 
present corporation. Mr. Ferris 7 service 
dates from 1910, when he joined the 
sales organization of Addressograph. 
During the period 1914 to 1940 he 
managed the distribution facilities and 
organization in metropolitan New York 
City. He continued in an advisory ca¬ 
pacity until 1949, when he retired from 
active operating management. His serv¬ 
ice as a director dates from 1929. The 
Board announces these retirements with 
regret. The contributions of Henry C. 
Osborn and Ernest J. Ferris to early-year 
growth of the office equipment industry 
in general and Addressograph-Multi- 
graph in particular have been very great 
and will long endure. 

At the annual meeting, to be held 
November 10, 1959, the stockholders 

On behalf of the Board, 


Chairman of the Board 


will consider management's recommen¬ 
dation that the remaining eleven direc¬ 
tors now serving be nominated for re- 
election, and that Barton J. Stone, 
Executive Vice President, be elected to 
fill the remaining board vacancy, the 
size of which the board has fixed at 12 
for the ensuing year. 

CONCLUSION 

As the new year begins, our directors 
and officers wish to confine these clos¬ 
ing thoughts to an expression of ap¬ 
preciation for the support of our stock¬ 
holders, the loyalty of our customers, the 
co-operation of our suppliers, and the 
capable efforts of our world-wide or¬ 
ganization, without which the progress 
of A-M over the 66-year period just 
ended would not have been possible. 

In this 66-year period, one irrefutable 
fact emerges, namely, that the world 
economy moves ahead despite ups and 
downs. Therefore, we continue to look 
forward to the future with confidence in 
our ability to maintain a healthy and 
profitable rate of growth. 



October 21, 1959 








CONSOLI DATED 


balance sheet 

JULY 31, 1959 



Current assets: 

1959 

1958 

(as restated ) 
(Note 1) 

Cash 

$16,054,902 

$ 7,405,806 

U. S. government securities, at cost 

Accounts receivable, less allowance for 

3,935,649 


doubtful accounts—$746,531 

24,180,064 

24,489,618 

Inventories (Note 2) 

28,284,743 

26,770,920 

Prepaid insurance, stationery, etc. 

684,324 

689,593 


$73,139,682 $59,355,937 


Advances to sales agents, etc., less allowance 
for doubtful items 


$ 165,282 

Plant and equipment, at cost: 

Buildings, machinery, equipment, rental 
machines, etc. 

$42,388,793 

$39,423,677 

Less—Depreciation 

20,517,328 

18,531,289 


$21,871,465 

$20,892,388 

Leasehold improvements, less amortization 

273,287 

267,371 

Land 

451,623 

451,618 


$22,596,375 

$21,611,377 

Patents, trademarks, goodwill, etc. 

1 

1 

Deferred charges and other assets 

422,965 

314,173 


$96,159,023 

$81,446,770 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
AND DOMESTIC AND FOREIGN 
SUBSIDIARY COMPANIES 


LIABILITIES 


Current liabilities: 

1959 

1958 

(as restated ) 
(Note 1) 

Accounts payable: 

Trade 

$ 6,315,300 

$ 4,228,372 

Sales agents and salesmen 

Supply and service contract obligations. 

840,835 

1,486,540 

less applicable federal income taxes 
Accrued taxes, interest, payroll and 

3,492,273 

3,053,720 

other expenses 

4,890,257 

4,107,147 

Income taxes—U. S. and foreign 

7,943,673 

9,450,075 

Long-term debt due within one year 

256,948 

343,583 


$23,739,286 

$22,669,437 

Twenty-year 2%% sinking fund debentures, $125,000 

due semi-annually to January 1, 1966 

$ 1,375,000 

$ 1,625,000 

Other long-term debt 

13,119 

20,064 


$ 1,388,119 

$ 1,645,064 


Capital stock and surplus (Note 3): 


Common stock: 

1959 

1958 

Par value 

per share $5 

$10 

Authorized 

Ui 

o 

o 

o 

o 

o 

o 

1,000,000 shares 

Issued 

3,071,471 

947,152 shares 

In treasury 

19,200 

6,400 shares 


Capital surplus, per accompanying statement 
Earned surplus, per accompanying statement 


$15,357,355 

$ 9,471,520 

96,000 

64,000 

$15,261,355 

$ 9,407,520 

26,071,198 

17,233,647 

29,699,065 

30,491,102 

$71,031,618 

$57,132,269 


$96,159,023 $81,446,770 


Contingent liability (Note 4) 




































CONSOLIDATED 


statement of income 
and earned surplus 


FOR THE YEAR ENDED JULY 31, 1959 




1959 

1958 




(as restated ) 

(Note 1) 

Sales and miscellaneous income: 

Net sales, service billings and rentals 

$132,149,909 

$128,450,420 

Interest, discount and other income 


886,672 

723,573 


$133,036,581 

$129,173,993 

Costs and expenses: 

Cost of products sold 

$ 

60,672,690 

$ 60,457,490 

Engineering and other development expenses 


2,875,405 

2,719,677 

Depreciation and leasehold amortization 


2,763,324 

2,569,634 

Branch expenses, commissions and discounts 


32,671,514 

30,068,017 

Other selling, advertising, general and 

administrative expenses 


14,303,568 

13,789,334 

Interest 


72,369 

202,312 


$1 13,358,870 

$109,806,464 

Income from consolidated operations 

before taxes on income 

$ 

19,677,711 

$ 19,367,529 

Provision for income taxes: 

United States 

$ 

8,301,000 

$ 8,695,021 

Foreign 


1,542,392 

1,534,460 


$ 

9,843,392 

$ 10,229,481 

Net income 

$ 

9,834,319 

$ 9,138,048 

Earned surplus at July 31, 1957 

(as previously consolidated) 

Equity in net assets at July 31, 1957, of foreign sub¬ 
sidiary companies not previously consolidated 
(largely net undistributed earnings from dates of 
acquisition)—(Note 1) 


$ 25,084,141 

$ 4,224,206 

Earned surplus at beginning of year 

on present consolidation basis 

$ 

30,491,102 

$ 29,308,347 


$ 

40,325,421 

$ 38,446,395 

Dividends paid: 

Cash—$1.50 for 1959, $1.33V 3 for 1958 

$ 

4,492,206 

$ 3,735,607 

Stock—3% (Note 3) 


6,134,150 

4,219,686 


$ 

10,626,356 

$ 7,955,293 

Earned surplus at end of year 

$ 

29,699,065 

$ 30,491,102 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
AND DOMESTIC AND FOREIGN 
SUBSIDIARY COMPANIES 

consolidated statement 
of capital surplus 

FOR THE YEAR ENDED JULY 3 1, 1 959 (Note 3) 


Capital surplus at beginning of year 
Add: 

Excess of net proceeds over par value of 141,113 

shares of common stock sold $7,851,583 

Excess of approximate per share market value 
($69.00) over par value ($5.00) of 88,902 
shares common stock issued as a 3% stock 
dividend 5,689,728 


Deduct: 

Amount transferred to capital stock as a result 
of the change in par value of common stock 
from $10 to $5 a share and a 3-for-l stock 
split 

Capital surplus at end of year 


$17,233,647 


13,541,311 

$30,774,958 


4,703,760 

$26,071,198 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


(1) At July 31, 1958 and for many years prior, the Canadian company was the only foreign subsidiary included in 
the consolidated financial statements. In view of the enlarged scope of Addressograph-Multigraph international 
operations, it was decided to include all of the other foreign subsidiaries (Great Britain, France, Western Germany, 
Austria, Australia, Brazil, Mexico and Denmark, all wholly-owned, and Japan, 60% owned) in the July 31, 1959 
consolidated statements. 

The net assets of the foreign subsidiaries outside the United States and Canada included in the July 31, 1959 
consolidated balance sheet amounted to approximately $4,413,000 and their net income for the year then ended 
included in the consolidated statement of income aggregated $955,000 in respect of which a dividend of $737,000 


was received. 

In order to provide comparison, 1958 financial data has been restated accordingly. 
(2) Inventories, priced at the lower of cost or market, were made up as follows: 


Raw materials and supplies 
Work in process 


1959 1958 

$ 2,836,114 $ 2,575,803 

3,720,223 3,819,768 

22,559,898 21,296,498 



$29,116,235 

$27,692,069 

Less — Allowance 

831,492 

921,149 


$28,284,743 

$26,770,920 


(3) In September 1958, the authorized common stock was increased to 5,000,000 shares, the par value was 
changed to $5.00 per share and the 947,152 shares then issued (including 6,400 in treasury) were increased to 
2,841,456 (including 19,200 in treasury) by a 3-for-l split. In October 1958, 141,113 of the new unissued shares 
were sold under a public offering made to stockholders, from which the net proceeds were $8,557,147 (after 
underwriters' fees and other issue expenses of $278,018). In November 1958, 88,902 shares were issued as a 
3% stock dividend — approximate market value, at $69 per share, $6,134,150. 

A 3% common stock dividend (approximately 91,569 shares) was declared on August 25, 1959, distributable 
November 5, 1959 to stockholders of record October 5, 1959. 

(4) Numerous actions have been instituted against the Canadian subsidiary company and other outside parties in 
which an aggregate of approximately $2,500,000 is claimed for damages sustained as a result of a natural gas 
explosion which in October, 1958 destroyed the premises in Ottawa occupied under a long-term lease, and it is 
possible that other claims will be filed. It is not possible as yet to assess the amount of damages which may be 
allowed to the claimants, the extent, if any, to which the Canadian subsidiary company may be found liable, 
nor the extent to which its claim against others may be allowed. 
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Price Waterhouse & Co. 

Union Commerce Building 
Cleveland, Ohio 


To the Stockholders and the Board of Directors, 
Addressograph-Multigraph Corporation 

In our opinion, the accompanying balance sheet 
and statements of income and surplus present fairly the 
consolidated financial position of Addressograph-Multi¬ 
graph Corporation and its domestic and foreign sub¬ 
sidiary companies at July 31, 1959 and the consolidated 
results of their operations for the fiscal year, in conform¬ 
ity with generally accepted accounting principles applied 
on a basis consistent (except for the change, which we 
approve, explained in Note 1) with that of the preceding 
year. Our examination of these financial statements was 
made in accordance with generally accepted auditing 
standards and accordingly included such tests of the 
accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

October 7, 1959 


Addressograph, Graphotype, Multilith, Multigraph and 


A 


M 


are registered trademarks of the Corporation 








PRODUCTS AND SERVICES OF THE CORPORATION 


A DDRESSOGRAPH - MULTIGRAPH 
^ Corporation manufactures and 
distributes many types of "production 
machines for business records" to¬ 
gether with the supplies and accesso¬ 
ries used in their operation. 

Addressograph products are de¬ 
signed to mechanize the heavy vol¬ 
ume of repetitive writing, accounting, 
and statistical data required by any 
business, large or small. The broad 
line of Addressograph machines 
ranges all the way from inexpensive 
imprinters to high-speed automatic 
machines which bring full automation 
to data processing requirements of 
business. 

Multigraph products are widely 
used to create, in their entirety, the 
basic records that initiate, guide, and 
control business operations. In addi¬ 
tion, they continue to meet the tradi¬ 
tional needs of business for general 
office duplicating and the reproduc¬ 
tion of forms and promotional ma¬ 
terial. In all of these areas. Multi¬ 
graph Methods make possible the au¬ 
tomatic production of complete busi¬ 
ness records from blank paper in a 
single operation. The Corporation 
pioneered and developed the idea of 
modern offset duplicating for the of¬ 
fice and offers the most complete line 
of Offset Duplicating machines. 

Addressograph-Multigraph Elec¬ 
tronic Printers provide a choice of two 
different methods of high speed data 
writing. The first employs photo-elec¬ 
tric scanning of image bearing cards. 
The second operates through elec¬ 
tronic reading of punched hole or 
magnetic tape codes. Transcription 
can be made directly to continuous- 


type business forms, or by means of 
a Transfer Printer, the information 
can be recorded on a large variety of 
unit business forms and sales promo¬ 
tion material. The broad line of these 
high-speed machines has been de¬ 
signed to serve many phases of the 
current trend toward office automa¬ 
tion. Various units are available for 
lease or sale. 

Vari-Typer products comprise sev¬ 
eral models of office machines for 
composing printers 7 style type both in 
the smaller text sizes and the large 
headline sizes. Vari-Typer machines 
provide for the composition of more 
than 500 different styles and sizes of 
type and are capable of writing in 50 
different languages. Vari-Typer prod¬ 
ucts also feature the Foto-List system 
which mechanizes the compilation 
and composition of directories, cata¬ 
logs, parts lists and similar publica¬ 
tions. 

In the customer's office, the output 
of Vari-Typer machines constitutes the 
source copy for subsequent reproduc¬ 
tion on Multilith Offset Duplicators 
and other printing and duplicating 
equipment. 

Buckeye products include a com¬ 
plete line of high-quality ribbons and 
carbons essential to the operation of 
Addressograph, Multigraph, Vari- 
Typer, and many other types of busi¬ 
ness machines. 

A world-wide distribution organi¬ 
zation is fully equipped to render the 
services and furnish the machines, 
supplies, parts, and accessories neces¬ 
sary to provide maximum savings to 
world-wide business in paperwork 
operations. 


















